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Now, along comes Mr. Vance,
offering a compassionate, discerning
sociological analysis of the white
underclass that has helped drive the
politics of rebellion, particularly the
ascent of Donald J. Trump.

—Jennifer Senior
New York Times
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POLITICAL

DEVELOPED WORLD POPULISM INDEX
Vote Share of Populist / Anti-Establishment Parties Timely Estimate from Polling
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The latest point includes cases like Trump, UKIP in the UK, AfD in Germany, National Front in France, Podemos in Spain, and Five Star Movement in Italy. It doesn’t
include major emerging country populists, like Erdogan in Turkey or Duterte in the Philippines. In the rest of the study, we look at populists of the past rather than
those now in office in order to study the phenomenon because the stories of ones in power or possibly coming to power are still being written. For example, while
we consider Donald Trump to be populist, we have more questions that answers about him and are using these other cases to assess him against by seeing if he
follows a more archetypical path or if he deviates from it significantly.

Source: Bridgewater Associates
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DEMOCRACY VERSUS CAPITALISM
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ECONOMIC

EXCESS RESERVES & U.S. EQUITIES
(March 18, 2009 - Present)
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Source: Bloomberg, L.P., Fund Evaluation Group, LLC; Data as of 5/10/2017
Note: All data indexed to the commencement of QE1 (March 18, 2009)
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ECONOMIC

o

LABOR
PRODUCTIVITY

GDP
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ECONOMIC

AVERAGE ANNUAL GROWTH RATE OF LABOR
PRODUCTIVITY DURING BUSINESS CYCLES
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Source: U.S. Bureau of Labor Statistics
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ECONOMIC

COMPARING OUTPUT OF THE CURRENT BUSINESS

CYCLE WITH PAST TRENDS == Growth Rate Trend from 1947 - 2007
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Source: U.S. Bureau of Labor Statistics

FEG 2017 Investment Forum 13 ©2017 Fund Evaluation Group, LLC. Confidential. Not for Redistribution.



ECONOMIC

CAPITAL GOODS NEW ORDERS NONDEFENSE
EX. AIRCRAFT & PARTS "CORE CAPEX"
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Source: U.S. Census Bureau, Bloomberg, L.P.; Data as of June 2017.
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ECONOMIC

SPILLOVER SLOWDOWN
Manufacturing Sector Services Sector
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Source: Keynote speech on the future of productivity: Productivity by all and for all; Palabras de Angel Gurria, Secretario General, OECD
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http://www.oecd.org/about/secretary-general/keynote-productivity-by-all-and-for-all.htm

ECONOMIC

M2 MONEY VELOCITY
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Source: BEA, Bloomberg, L.P.; Data as of 2Q 2017.
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ECONOMIC
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SOCIAL

POPULATION DEMOGRAPHICS AND INFLATION

Population

Source: BEA, Bloomberg, L.P.; Data as of 2Q 2017.
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SOCIAL

COUNTRIES BY POPULATION SIZE
1950-2100
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Source: United Nations, Department of Economic and Social Affairs, Population Division.
World Population Prospects: The 2015 Revision. (Medium variant). Created with d3.js and Django.
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SOCIAL

COUNTRIES BY POPULATION SIZE
1950-2100
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Source: United Nations, Department of Economic and Social Affairs, Population Division.
World Population Prospects: The 2015 Revision. (Medium variant). Created with d3.js and Django.
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SOCIAL
SHARES OF GLOBAL MIDDLE-CLASS CONSUMPTION
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Source: Organization for Economic Co-operation and Development
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SOCIAL

SHIFTING POPULATION DEMOGRAPHICS
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Source: U.S. Census Bureau
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TECHNOLOGY

TECH-DISRUPTED SECTORS CONTRIBUTION TO CPI

INFLATION CATEGORY DISRUPTOR TECH-DISRUPTED SECTORS
(EXCLUDING ENERGY)
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Source: BEA, Bloomberg, L.P., Rick Rieder, BlackRock; Data as of 2Q 2017.
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TECHNOLOGY

SOLAR PV COST PER KWH
(Projected beyond 2009. All data in 2009 dollars)
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Source Data to 2009: DOE NREL Solar Technologies Market Report, Jan 2010; Projections by Naam 2011
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Key Take-Aways

" s
® . - o -
™ » - -
L] » - “ TLL
’ ' » » . . - .
S L 3 AR 3 v .
. I L
| ] .
y N L - - -
. . . 3 2 B\ g R
» . " L - R
- ; . J . ] »
.'~‘ FE L
- —
Y 1 . * .y . . - -
'@ -': . " he Y '\~_ 4 Y -
f . . * . - ' - . L | - -
w . o e an -
T " - x - et o 8 ] - - -~ - ——
|l



KEY TAKE-AWAYS

POLITICAL

Populism

Democracy versus Capitalism

ECONOMIC

Tighter monetary policy
Need for fiscal policy

SOCIAL
Weak demand

Emerging market growth potential

TECHNOLOGICAL

Disruptions keeping prices low

Evolving labor market

FEG 2017 Investment Forum 28 ©2017 Fund Evaluation Group, LLC. Confidential. Not for Redistribution.



DISCLOSURES

This was prepared by Fund Evaluation Group, LLC (FEG), a federally registered investment adviser under the Investment Advisers Act of
1940, as amended, providing non-discretionary and discretionary investment advice to its clients on an individual basis. Registration as an
investment adviser does not imply a certain level of skill or training. The oral and written communications of an adviser provide you with
information about which you determine to hire or retain an adviser. Fund Evaluation Group, LLC, Form ADV Part 2A & 2B can be obtained
by written request directed to: Fund Evaluation Group, LLC, 201 East Fifth Street, Suite 1600, Cincinnati, OH 45202 Attention: Compliance
Department.

The information herein was obtained from various sources. FEG does not guarantee the accuracy or completeness of such information
provided by third parties. The information in this report is given as of the date indicated and believed to be reliable. FEG assumes no
obligation to update this information, or to advise on further developments relating to it.

Neither the information nor any opinion expressed in this report constitutes an offer, or an invitation to make an offer, to buy or sell any
securities. Net Returns — Returns net of fees may or may not include the reinvestment of all dividends and income.

Past Performance is not indicative of future results.

This presentation is prepared for informational purposes only. It does not address specific investment objectives, or the financial
situation and the particular needs of any person who may receive this report.

Index performance results do not represent any managed portfolio returns. An investor cannot invest directly in a presented index, as an
investment vehicle replicating an index would be required. An index does not charge management fees or brokerage expenses, and no
such fees or expenses were deducted from the performance shown.

For further information on indexes and definitions please contact information@feg.com.

Any return expectations provided are not intended as, and must not be regarded as, a representation, warranty or predication that the
investment will achieve any particular rate of return over any particular time-period or those investors will not incur losses.

Investments in private funds are speculative, involve a high degree of risk, and are designed for sophisticated investors

There are special risks associated with an investment in real estate, including credit risk, interest-rate fluctuations and the impact of
varied economic conditions. Distributions from REIT investments are taxed at the owner’s tax bracket.

Diversification or Asset Allocation does not assure or guarantee better performance and cannot eliminate the risk of investment loss.

The funds in which the managers invests are unregistered, and interests therein are subject to legal or other restrictions on transfer. It
may be impossible for the Funds to withdraw its interests in such underlying funds when desired or to realize their fair value in the event
of such withdrawals. Certain underlying funds may permit withdrawals only on a semi-annual, annual, or less frequent basis or be
subject to “lock-ups” (where investors are prohibited from withdrawing their capital for a specified period following investment in such
fund) and/or “gates” (where withdrawal at any given withdrawal date is restricted to a specified percentage of the underlying fund’s
assets). The adviser has no control over the liquidity of the underlying funds and depends on the underlying fund managers to provide
valuations as well as liquidity in order to process repurchases.
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DISCLOSURES

The purchase of interests in private equity funds involves certain risks and is suitable only for persons of substantial financial means who have no
need for liquidity in their investment, and who can bear the risk of the potential loss of their entire investment. No guarantee or representation is
made that the investment program of the funds or any underlying funds will be successful, that the various underlying funds selected will produce
positive returns, or that the funds will achieve its investment objectives. Various risks involved in investing may include market risk, liquidity risk,
limited transferability, investment funds risk, non-registered investment funds risk, valuation risk, derivative risk, venture financing risk, distressed
securities risk, interest rate risk, real estate ownership risk, currency risk, and financial risk, among others. Investors should refer to the applicable
Private Placement Memorandum and Offering Documents for further information concerning risks.
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